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Abstract

This paper aimed at finding out whether tax avoidance differed across firm
life cycle (FLC). We used cash flows pattern as a proxy to identify FLC into 4
phases, namely introduction, growth, mature, and decline. Tax avoidance was
measured using effective tax rate (ETR) to show the impact of this practice on
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net income. Each FLC phase had different characteristics and hence
explained its dynamics to implement tax avoidance in every stage. As a part
of firms’ important strategy, tax avoidance decision would consider resource
allocation across FLC phases. We constructed a dataset of Indonesia publicly
listed manufacturing firms which were classified as basic industries and
chemicals sectors. We used a final sample of 56 companies with an 8-year
research period and found that tax avoidance practice varied along FLC

phases. Based on the 448 firm-year observations, this study found that firms
significantly positively engaged with tax avoidance in introduction and
decline stages while significantly negatively engaged in growth and mature
stages. These results indicate the extent of FLC phases in explaining firms’
tendency to be involved in tax avoidance and thus useful for predicting
current and future potential tax
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How Personal Grooming Influenced The Entrepreneurship
Lulup Endah Tripalupi, Made Ary Meitriana, Kadek Rai Suwena

This study aims to determine the effect of Personal Grooming on
Entrepreneurial Behavior of Micro of Small and medium Enterprises Actors.
This study is limited only to find the influence between Personality, and
Attitude towards Entrepreneurial Behavior of Micro of Small and Medium
Enterprises Actors....
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The Influence of Internal and External Factors on the Return
of The Composite Stock Price Index with Country Risk Beta
Modeling
I Nyoman Sujana, Iyus A. Haris, I Wayan Suwendra

The purpose of this research to examine and analyze the influence of the
interaction of internal and external factors of return of MSCI ACWI IMI to the
return of IHSG (Composite Stock Price Index) by using country risk beta. Data
was collected by documentation techniques and then analyzed by multiple...






Proceedings Article

Testing of Fraud Diamond Theory Based on Local Wisdom on
Fraud Behavior
Edy Sujana, I Nyoman Putra Yasa, Made Arie Wahyuni

This study aims to examine the elements of fraud diamond theory based on
local wisdom on fraud behavior. This research was conducted in all
universities in Buleleng Regency, Bali. This research uses a quantitative
method by using 40 finance department employees in all universities in
Buleleng Regency...
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Customer Satisfaction on Company Image and Its Impact on
Loyalty of Banking Service Industry Customers in Bali
Ni Luh W. Sayang Telagawathi, Ni Made Dwi Ariani Mayasari, Ni Nyoman
Yulianthini

As the development of the research made by Andres Kuusik,(2007), the
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primary purpose of this research was to examine the effect of the customer
satisfaction, the company image, switching barrier, and the loyalty of the
customers with the banking as an empirical hypothesis. This research found
that the...






Proceedings Article

Determination of School Culture and Achievement Motivation
to Tourism Learning Achievement Learning
I Putu Gede Parma, I Nyoman Natajaya, Ni Nyoman Lisna Handayani

This study aims to determine the determination of school culture, and
achievement motivation on tourism learning achievement. This study is an
"ex-post facto" study with a sample size of 133 people. Data collection tool in
the form of questioner and observation sheet, data analysis with simple
regression,...
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Culinary Franchise Business in The Perspective of Ajeg Bali
Anantawikrama Tungga Atmadja, Putu Eka Dianita Marvilianti Dewi

This research was conducted with qualitative methods to understand the use
of various discourses of Ajeg Bali movement in marketing the culinary
business of Bakso 100% Haram. Data was collected by interviewing, observing
and documenting studies and interpreted with the help of the theoretical
framework...
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Proceedings Article

Job Characteristics Analysis and Its Influence on The
Performance at The Employee’s Local Government of Buleleng
Regency
I Wayan Bagia, Wayan Cipta, Nengah Suarmanayasa

This research had been proposed to get the finding about of: (1) descriptives of
the job characteristics and performence, and (2) explanative which had been
tested the influence of job characteristics on the performance at the
employee’s the local government in Buleleng Regency. This research used
causal...
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Digging Corporate Social Responsibility Concept with Banjar
Cultural Perspective (Study in PT. Antang Gunung Meratus)
Monika Handayani, Zaki Baridwan, Gugus Irianto, Nailiya Nikmah, Rosidi

This research is based on the background of various problems that occurred
in South Kalimantan related to the operation of mining companies in the
area, social and environmental issues that arouse the niche of researchers to
carry out excavations related to corporate social responsibility (CSR),
researchers...
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The Examination of Tax Evasion Behavior of Tax Payers from
The Perspective of Planned Behavior Theory
Made Arie Wahyuni, I Putu Julianto, Ni Wayan Yulianita Dewi
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This study aims to examine: (1) the impact of attitudes of non-compliance
with tax evasion practices with non-compliant behavioral intentions as
intervening variables, (2) the effect of low subjective norm on behavioral
practices of tax evasion with the intention as an intervening variable, (3) the
effect...






Proceedings Article

Implementation of Students' Information System to Improve
Discipline and Database of The Students
Komang Krisna Heryanda, Ni Made Dwi Ariani Mayasari, Ni Wayan Sayang
Telagawathi

This research revealed the strategy of implementing the student information
systems by the Management department student association to discipline the
students in participating student activities. This study also revealed the
database model expected by students and also Management Department, so
that...






Proceedings Article

The Role of Working Capital and Product Innovation in
Productivity
Wayan Cipta, Komang Krisna Heryanda, I Wayan Bagia

Micro, small and medium enterprises (MSMEs) are businesses that are able to
survive in the midst of a crisis, both in developed countries and in developing
countries. To maximize the role of MSMEs in maintaining economic stability
requires attention and assistance in its development since it is inseparable...
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Proceedings Article

Analysis Use of Academics Information System by Undiksha
New Student
I Gede Agus Pertama Yudantara, Ni Luh Gede Erni Sulindawati, Gede Adi
Yuniarta

The objectives of the research are to predict and explain use of Academic
Information System (SIAk) by Undiksha new students with TAM as the basic
of theory. Researcher used pick up survey and collected 271 Undiksha new
students as respondents processed it by Partial Least Squares (PLS). The
results...
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Determination of Potential Economic Sectors to Support
Economic Development Planning
I Nengah Suarmanayasa, Gede Putu Agus Jana Susila, I Wayan Bagia

This study aims to determine the district's economic structure Bangli seen
from the contribution to GDP and to determine the economic sectors that
serve as a potential economic sectors in Bangli. This study uses secondary
data from the data of Gross Regional Domestic Product (GDP), agricultural
production...
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Subak as A Scientific Learning Model
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The purpose of this study was to determine the effectiveness of the
application of scientific learning models in social studies learning in the
economic education department of Undiksha Economic Faculty with the use
of subak as a learning resource. To achieve that goal, this research was
conducted with...
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Intellectual Capital Disclosure and Firm Value: Does Jokowi’s
Era Matter?
Saarce Elsye Hatane, Christine Olivia Angeline, Mayesa Wedysiage, Vanesa
Theresa Saputra

The purpose of this study is to observe the impact of Intellectual Capital
Disclosure (Human Capital Disclosure, Structural Capital Disclosure, and
Relational Capital Disclosure), Firm Size and Leverage towards the firm value
(measured by Tobin's Q). This study examines 36 Indonesia's listed
companies...
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Productivity Factor Analysis of Timor Coffee in Coffee
Industry
Rolland Epafras Fanggidae, Ronald P. C . Fanggidae, Klaasvakumok J. Kamuri

Coffee is one of Indonesia's plantation commodities with the sixth largest
production volume, even the high coffee production puts Indonesia into the
four largest coffee suppliers in the world. East Nusa Tenggara (NTT) has good
potential, spread throughout districts / cities in NTT. Timor Tengah Selatan...
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An Analysis of Information Materiality on Corporate
Sustainability Report: A Comprehensive Study from Mining
Industry in Indonesia
Putu Sukma Kurniawan, Astawa Sujana, Dewi I Gede Putu Banu, Luh Gede
Kusuma

This research aims to provide an overview of information that is material in
sustainability reporting in Indonesia, especially material information in a
sustainability report in the mining industry in Indonesia. The design of this
research is document analysis. In this context, this study tries to achieve...
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The Economic Impact of Mount Agung Eruption on Bali
Tourism
Putu Indah Rahmawati, Nana Trianasari, A.A.Ngr.Yudha Martin

This study aims to analyse the economic impact of Mount Agung eruption in
2017 on Bali tourism. This study uses a qualitative research approach. Data
was collected through interviews with hotel managers and tourism
stakeholders in Bali. The research sample was determined by purposive
sampling technique....
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Nana Trianasari, Ni Luh Henny Andayani, I Gede Putra Nugraha

This paper reports on an initial part of a study on strategic issues facing
small island tourism. More specifically, this study explored the transportation
service available in the island of Nusa Penida, an emerging tourist
destination in Bali. The rational of this study was that limited research that...
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Food Security Based on Pancasila Economic Democracy
Ni Ketut Sari Adnyani

The objectives of the research are to know the development of the principles
of populist economics in a social policy to support the improvement of the
welfare of cashew farmers and realize food security. Determination of
research subjects with stratified random sampling. Data analysis techniques
were...
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Why do Women Choose to Continue Their Studies in Tourism?
Ni Made Ary Widiastini, Made Aristia Prayudi, Nyoman Dini Andiani

In the current development, women have improved their education in
general. The presence of various forms of awareness for women to improve
their quality through further study can be seen in various walks of life. In
fact, specifically in Bali, the adherence to two systems putting men as the
main power...
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Proceedings Article

The Comparison of Earnings Management Practices in
Indonesia’s Islamic Banks and Conventional Banks
Saarce Elsye Hatane, Ferina Octavia, Jeannete Florentina

Banking sector is playing an important role in the economic stability of a
country which also cannot be avoided earnings management practices.
Islamic banks have grown rapidly in Indonesia, and are seen as more
conservative than conventional banks. This conservative attitude is reflected
in the size...
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Culinary Experience of Domestic Tourists in Indonesia: A
Study on Denpasar and Yogyakarta Tourist Destinations
Monika Kristanti, Regina Jokom, Deborah C. Widjaja

Denpasar and Yogyakarta are two among five gastronomy destinations being
promoted by the government of Indonesia to the international tourist market.
This research aimed to analyze the effects of culinary experience quality
towards tourists culinary experience satisfaction and destination
experience...
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The Influence of Fraud Triangle and Theory of Planned
Behavior on Students Academic Fraud in Bali
Made Ary Meitriana, I Kadek Rai Suwena, Luh Indrayani

This study aims to find out the effect of Fraud Triangle (X1) and Theory of
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Planned Behavior (TPB) (X2) on Academic Fraud (Y) by college students in
Bali. The result of this study was hoped in providing the input for the
lecturers in the learning process, especially when presenting the midterm or
final...
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Entrepreneurship Forming Through Entrepreneur Education
M. Rudi Irwansyah, Lulup Endah Tripalupi

This study aims to determine the effect of entrepreneurship education to the
entrepreneurial intention and the influence of entrepreneurship education in
establishing the students’ entrepreneurial intention at Ganesha University of
Education. This study uses causalitative research design. The population...
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The Impact of Accounting Knowledge and Training towards
The Use of Accounting Information on The Owners of MSME
in Badung
Putu Diah Asrida

The failure of MSME players is mostly seen from the low quality of human
resources in managing accounting information that has an important role in
the success of a company business. The method of determining the sample in
this study is non probability sampling, with the number of samples is 64.
The...
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Impact of Part Time, Flextime and Reward on Productivity
(Case Study on Grab Online Transportation Partners in

Kupang City)
Allen Bengngu, Paulina Yuritha Amtiran, Rolland Epafras Fanggidae

The millennial era is currently causing a rapid social change in society,
including in the thriving business world using internet technology in
running its business known as online business. An online business that is
growing and is widely used is an online business in the field of services,
namely Online...
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Competence Analysis of Internal Supervision Unit Auditor
(SPI) in Nusa Cendana University of Kupang
Minarni Anaci Dethan, Pius Bumi Kellen, Maria E. D. Tunti, Anthon Simon Y.
Kerihi

University as an education center to develop and transform knowledge
through education, research and community service requires good
governance for improving and advancing universities. In order to achieve
good governance, competent Internal Supervision Unit (SPI) auditors are
needed. This study aims...
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Women's Empowerment Model: A Strategy for Increasing
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Local Economic Resources
I Gusti Ayu Purnamawati, I Gede Agus Pertama Yudantara, Ni Luh Gede Erni
Sulindawati

This study aims to analyze: Women's Empowerment Model: A Strategy For
Increasing Local Economic Resources. The location of the study was

determined in seven rural and urban areas which included creative industry
centers in Buleleng Regency. A number of key informants are set as many as
50 people who...






Proceedings Article

Differentiation Strategy and Market Competition as
Determinants of Earnings Management
Retnaningtyas Widuri, Jennifer Evelin Sutanto

This study examines the relationships among differentiation strategy, market
competition, and earnings management. This study focuses on real earnings
management used by many companies to manipulate earnings. We perform
cross-sectional regression for each manufacturing sub-sector and year where
there...






Proceedings Article

Understanding Residual Business Result Beyond the
Straightaway Profit: A Case Study from Cooperative in
Indonesia
Lucy Sri Musmini, Unti Ludigdo, Roekhudin Roekhudin, Wuyan Andayani

Profit as a company goal has a different meaning from the residual business
result (Sisa Hasil Usaha/SHU) in the cooperative. This study aims to
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understand the meaning of residual business results (SHU) in cooperatives
with a transcendental phenomenological approach. The findings show that
there are...






Proceedings Article

Culinary and Destination Experiences of International
Tourists in Bandung and Solo: The Effect on Behavioral
Intentions
Deborah C. Widjaja, Serli Wijaya, Regina Jokom, Monika Kristanti

Culinary tourism allows tourists to be exposed to new cultures by enjoying
the local food as well as the local people hospitality. Previous studies have
confirmed the linkages among experience quality, tourist satisfaction,
destination experience and behavioral intentions in the context of culinary
tourism....






Proceedings Article

An Analysis of Learning Devices Need in Budget Reporting
Ni Luh Gede Erni Sulindawati, I Gede Agus Pertama Yudantara, Lucy Sri
Musmini

This article aims to examine the needs for learning devices in budget
reporting to improve students' ability in learning. This study used the
procedures of qualitative data analysis. The results of the study showed that
the learning devices needed include course contracts, syllabi, semester course
plans,...
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Proceedings Article

The Online Transportation from The Perspective of Strategic
Entrepreneurship
Nana Trianasari, I Wayan Bagia, Fridayana Yudiaatmaja

In this era of information and technology, on line transportation has become
an emerging issue both within academic and business aspects. In fact, it is
one of the breaking through of creative and innovative ideas. However,
although empirically, the rapid growth of online transportation has been
evident,...






Proceedings Article

The Firm Life Cycle Dynamics of Tax Avoidance
Yenni Mangoting, Claudia Tysia Onggara

This paper aimed at finding out whether tax avoidance differed across firm
life cycle (FLC). We used cash flows pattern as a proxy to identify FLC into 4
phases, namely introduction, growth, mature, and decline. Tax avoidance was
measured using effective tax rate (ETR) to show the impact of this practice...






Proceedings Article

The Typology of Wellness Tourism in Bali
I Gede Darmawijaya, Ni Ketut Sekarti, Ni Made Tirtawati

Bali is becoming world wellness tourism destination. To strengthen its image,
it is necessary to investigate the quality and typology of wellness tourism in
Bali. The objectives of this research were to identify the tourists’ preferences
toward wellness tourism products, tourists’ perception towards...
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Proceedings Article

Investigating The Success of Public Procurement Innovation
in Government Organization: Does e-Procurement Really
Work?
Made Aristia Prayudi, Nyoman Trisna Herawati, Luh Gede Kusuma Dewi

Despite the lengthy implementation periods of electronic procurement (e-
procurement) as one of strategic public innovations, there is still a lack of
empirical research on its potential benefits and outcomes in the context of
governmental sector. Meanwhile, the examination about how the competitive
environment...






Proceedings Article

Is Inefficiency Still A Major Problem in Regional Spending and
How To Overcome It? (Case Study of East Kalimantan
Province)
Salmah Pattisahusiwa, Musviyanti Musviyanti, Ibnu Abni Lahaya

Management of performance-based budgeting provides a more specifically
related to the ability of an area to always explore the potential of the area in
order to increase budget revenues, which will have an impact on governance
and financing capabilities of regional development activities. Specifically,...
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An Analysis of Cooperative Performance Using Balanced
Scorecard Method
I Wayan Suwendra, I Nyoman Sujana, Iyus A. Haris

This study aimed at finding out cooperative performance using Balance
Scorecard method in the period of 2013- 2017.This study was conducted in

from July to September, 2018 using a descriptive method. The data were
collected through documentation, interview and questionnaire. The result
showed that the...






Proceedings Article

Implication of Financial Information Services System (SLIK):
Case Study on BPR Christa Jaya Perdana Kupang
Romana Ruan Tilis, Paulina Yuritha Amtiran, Marselina Ratu

The study, entitled Implications of the Financial Information Service System
(SLIK) in Providing Credit Case Study PT. Christa Jaya Perdana Kupang BPR
aims to find out the influence or the implications of the financial information
system in providing credit at PT. BPR Christa Jaya Perdana Kupang. The...






Proceedings Article

The Optimizing Strategies of Village Fund in The New Village
Fund in The New Villages of Southwest Sumba District-East of
Nusa Tenggara
Ni Putu Nursiani, Marselina Ratu, I Komang Arthana, Wiendiyati Wiendiyati

This study aims to develop Management Strategy Model to optimize the
potential income of new villages in order to improve the welfare of people in
Southwest Sumba Regency East Nusa Tenggara Province. By exposing LQ
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calculation in the first year, this research found that the potential income
sector are...






Proceedings Article

Use of Time-Driven Activity-Based Costing to Calculate the
Unit Cost per Students at Faculty of Economics of Universitas
Pendidikan Ganesha
Ni Wayan Yulianita Dewi, Gusti Ayu Ketut Rencana Sari Dewi, Made Arie
Wahyuni

Universitas Pendidikan Ganesha (Undiksha) is one of the state universities
that has changed its status to become a Public Service Agency (Badan
Layanan Umum/BLU). As a consequence of these, Undiksha has the
flexibility to carry out financial management based on various regulations
and policies regarding...






Proceedings Article

Cultural Values in Modern Context: Developing Heritage As an
Alternative Tourism in North of Bali
Nyoman Dini Andiani, Wiendiyati Wiendiyati

This paper aims to describe a form of an alternative tourism based on the
needs and social capital culture owned by the community. Observation
techniques and in-depth interviews conducted to determine the needs and
capital owned by local people whose lands are developed as a regional
tourism. The findings...
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Proceedings Article

Poverty Reduction Through Strategy of Regional Tourism
Development
Gede Putu Agus Jana Susila, I Nengah Suarmanayasa, Wayan Cipta

Tourism is a sector of global economic activity that is utilized by various
countries in the world to increase their participation in economic growth. The
purpose of this study was to find out poverty reduction strategies by
developing regional tourism in Bangli Regency. This study used quantitative...






Proceedings Article

Learning Style Preferences and Self-Regulated Learning and
Their Effects on Learning Outcomes Students of The
Accounting Education Study Program Faculty of Education -
The Islamic University of Riau
Purba Andy Wijaya, Nurhuda Nurhuda

This study aims to identify students’ learning styles, self-regulation, and
learning outcomes of students in learning. This research is an explanatory
research using survey approach. Students’ learning styles of accounting
education have sensing and thinking in high category of self regulation. The
study...






Proceedings Article

Library Service Productivity in Building Learning
Communities
Kadek Rai Suwena, Luh Indrayani, Rahutama Atidira
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Productivity is a measure of success that states the results bigness (target)
ratio of both quantity and quality within a certain period of time is produced.
The greater the ratio achieved, the higher the level of productivity. The
productivity measurement was expressed in an indirect qualitative with...






Proceedings Article

The Effect of Blended Learning Method Toward
Enterpreneurship Learning Activity and Learning Outcome of
Economics Undergraduate Students
Putu Eka Dianita Marvilianti Dewi, Lulup Endah Tripalupi, M. Rudi Irwansyah

The purpose of this study was to examine the effect of learning activities and
entrepreneurial learning outcomes between students who applied the
blended learning model with conventional learning models. In addition to
knowing the increase in learning activities and entrepreneurial learning
outcomes...






Proceedings Article

The Analysis of Technology Acceptance Model (TAM) on The
Use of Accounting Information System
I Putu Julianto, I Nyoman Putra Yasa

This study aims at examining the behavioral aspects of the use of accounting
information system at the Village Credit Institution (which is locally known
as LPD) in Buleleng Regency which was tested by using the Technology
Acceptance Model (TAM). This research was conducted using the survey
method by...
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Proceedings Article

The Role of Government, Entrepreneurship, and Business
Competence In Order To Improve The Competitiveness of
Micro, Small, and Medium Enterprises (MSMEs)
Gede Adi Yuniarta, I Putu Gede Diatmika, Wayan Cipta

Micro, small and medium enterprises (MSMEs) have a very large role in the
Indonesian economy. For this reason, MSMEs must be empowered by
increasing their competitiveness. The seriousness of the government's role in
improving the performance and competitiveness of MSMEs is needed,
including how to foster...






Proceedings Article

Strategy to Accelerate The Development of Indonesia’s
National Border Village in Belu, East Nusa Tenggara Province
Sarinah Joyce Margaret Rafael, Linda Lomi Ga, Tarsisius Timuneno, Khalid
Moenardy

The aim of this study is to formulate the strategies to accelerate the
development of Indonesia’s national border village in Belu in order to improve
the welfare society. The qualitative approach is carried out by mapping
existing condition through SWOT analysis. The results of the SWOT analysis
are...
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Proceedings Article

Value-Based Management Assessment and The Improvement
of Creditors’ and Investors’ Confidence in Bali
I Putu Gede Diatmika, Gede Adi Yuniarta, Gede Agus Pertama Yudantara

The main purpose of preparing financial statements is to provide information
to investors and creditors. Financial performance is needed by investors and
creditors to ensure that the funds they have given to the company are
guaranteed in the form of investment and loans. Financial performance is
calculated...






Proceedings Article

Debt Financing Behavior of SME’s Entrepreneurs
Ni Made Suci, Ni Nyoman Yulianthini, Ni Made Dwi Ariani Mayasari

This study aims to know the role of mediation of entrepreneurial
achievement motivation on the influence of entrepreneur's self efficacy and
social environment on SMEs debt financing decisions. The study on 180 SME
entrepreneur’s handicraft sector in the Bali Province which was determined
by purposive...






Proceedings Article

Character-Based Education to Develop Culture of
Entrepreneurship in Higher Education
Naswan Suharsono, Putu Indah Rahmawati, M. Rudi Irwansyah

This research aims to produce an alternative integrated entrepreneurship
education model for micro and small-scale enterprises (MSEs) to develop a
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university-based entrepreneurship culture. Supporting facilities should be
available for The Entrepreneurship Education System to increase the
behavioral...






Proceedings Article

Analysis of Competitive Advantages at PT. Dipo Star Finance
Bali Branch
Ni Nyoman Yulianthini, Ni Luh Wayan Sayang Telagawathi, Komang Krisna
Heryanda

The purpose of this study was to determine the competitive advantage of PT.
Dipo Star Finance's Bali Branch through Analysis of Strengths, Weaknesses,
Opportunities and Threats (SWOT). Data collection through interviews with
predetermined sources. This study was analyzed qualitatively. The results
of...
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Abstract—This paper aimed at finding out whether tax
avoidance differed across firm life cycle (FLC). We used cash
flows pattern as a proxy to identify FLC into 4 phases, namely
introduction, growth, mature, and decline. Tax avoidance was
measured using effective tax rate (ETR) to show the impact of
this practice on net income. Each FLC phase had different
characteristics and hence explained its dynamics to implement
tax avoidance in every stage. As a part of firms’ important
strategy, tax avoidance decision would consider resource
allocation across FLC phases. We constructed a dataset of
Indonesia publicly listed manufacturing firms which were
classified as basic industries and chemicals sectors. We used a
final sample of 56 companies with an 8-year research period and
found that tax avoidance practice varied along FLC phases.
Based on the 448 firm-year observations, this study found that
firms significantly positively engaged with tax avoidance in
introduction and decline stages while significantly negatively
engaged in growth and mature stages. These results indicate the
extent of FLC phases in explaining firms’ tendency to be involved
in tax avoidance and thus useful for predicting current and
future potential tax.

Keywords—Firm life cycle, tax avoidance, cash flows pattern,
effective tax rate, resource based theory

I. INTRODUCTION

Business strategy can be linked with firm life cycle (FLC).
A firm’s business strategy based on its life cycle phases started
from the introduction, followed by growth, mature, shake-out,
and ended with decline phase [1]. The existence of a linkage
between FLC and capital structure selection strategy has been
explained previously [2]. Firms’ environment which concerns
about innovation development and initial investment during
introduction stage leads them to record negative cash flows [3].
At the time firms confront the first stage of its FLC, they
mostly rely their capital structure on debt. This strategic
decision is based on the consideration of the great research and
development expense together with the lack of investor’s
confidence about firms’ going concern at this introduction
stage. FLC also related to risk level and investment sensitivity
[4]. In the mature stage, firms tend to have more predictable
cash flows pattern and risk [5]. Firms reach their calmest and
most stable position among the other FLC phases as they enter
the mature stage of its cycle.

The total amount of tax paid effectivity also appeals to take
firms’ attention in choosing the best strategy at every phase of
their life cycle. Tax was described as a significant factor of a
firm’s cash outflows [6]. The amount of tax paid also takes a
big portion of a firm’s distributable earnings. Therefore, the
significant role of tax makes firms take a step to create tax
avoidance strategy. Firms that perform prospector strategy
have high ETR value, meaning they make use of innovation
and creativity strategy to carry out tax avoidance practice [7].
Again, the option to pick different capital structure model
offered by each FLC phase direct firms to some levels of tax
avoidance [8]. Being in the introduction stage makes a firm
going through a liquidity problem. Firms will pay attention to
make high investments and hence provoke them to suffer
negative cash flows. They need a source of external financing
by accessing debt to overcome this problem in the introduction
stage. The greater the leverage value, the higher the interest
expense created from its debt amount, and thus generates a
decreased in the income tax expense as interest expense is
included in tax-deductible expense list. A high leverage ratio
affected a decrease in a firm’s cash effective tax rate value [9].

The influence of FLC on tax avoidance in this research will
be explained by the Resource Based Theory (RBT) [10]. This
theory describes factors reasoning firms in making a judgment
to run their competitive advantage strategy and to make a
strategic decision, which one of the main focus is the
consideration of resource availability and allocation. A
different strategic decision that a firm adopts to gain a
competitive advantage in every FLC stage will consider
resource availability that is possessed. This process produces
the likelihood of firms to be associated with tax avoidance
across FLC. Also, phase characteristic differences, e.g., cash
flows pattern, capital structure option, and investment decision,
that are attached in FLC shall increase a firm’s dynamic
behavior of constructing tax avoidance strategy [11].

This paper’s purpose is to examine the degree of FLC in
affecting tax avoidance activity that is done by Indonesia
manufacturing firms which are categorized as primary industry
and pharmacy sector during 2009 – 2016. Cash flows pattern
will represent the stages that firms face. The usage of the cash
flows pattern as FLC proxy is more reliable in depicting firms’
life cycle phases. Cash flows pattern gives a comprehensive
representation of a firm’s cycle stages rather than using growth

3rd International Conference on Tourism, Economics, Accounting, Management, and Social Science (TEAMS 2018)

Copyright © 2019, the Authors. Published by Atlantis Press. 
This is an open access article under the CC BY-NC license (http://creativecommons.org/licenses/by-nc/4.0/). 

Advances in Economics, Business and Management Research, volume 69

198



rate, size, or age as a proxy. The phases dynamics of
implementing the business strategy in FLC will influence the
tax avoidance intensity. This paper will also observe the most
intense tax avoidance practice across FLC phases.

II. LITERATURE REVIEW AND HYPOTHESIS

A. Firm Life Cycle
Firm life cycle (FLC) is a concept where a firm doesn’t

continuously live in a static environment. Fierce and
competitive surroundings move firms’ position from one cycle
to another within their life cycle. Every life cycle difference
has a different business strategy [12]. The distinction of
capital structure, marketing strategy, production strategy, risk
level, portfolio diversification investment model, and cash
flows at all times distinguish one firm’s cycle phase with the
others.

1) Introduction Stage
In the introduction stage, firms are remarkable with the

uncertainty of revenue as well as expense. This is due to
firms’ condition that is still in the start-up phase, and therefore
require a lot sum of resource for initial financing investments
and capital costs. A firm suffers from negative cash flows
under this circumstance [13]. Management pays attention to
possess market share at this point.

2) Growth Stage
In the growth stage, customers start recognizing the

company’s existence. Firm’s product is starting to be traded in
the market, and hence creates sales for the entity. Soaring sales
in this stage recover the firm’s cash flow from its previous
negative value to positive value [14].  Capital adequacy
through this phase reduces the firm’s investment uncertainty
[15].

3) Mature Stage
In the mature stage, firms are triggered to put their best

effort on efficiency. Sales still keep on increasing but with a
declining rate as customers start to reduce their purchase. The
market has been loaded with many substitutive products and
thus making the business environment competitive. The
growing up contributions of firm age and size bring firms to
enter their mature stage [1].

4) Shake-out Stage
In the shake-out stage, firms experience continual

declining sales. Besides, firms face turbulence in their
business operation. To seize back their position, firms are
forced to make innovation again. Otherwise, they will be
kicked out from the market.  Theoretically, the shake-out
phase contains doubt caused by its ambiguous position
between mature stage and decline stage [1]. Not to mention
the vulnerability of our FLC measurement to fall into
collinearity issue. Therefore, we decide to drop out the shake-
out phase in our regression.

5) Decline Stage
In the decline stage, firms front the toughest time of their

FLC. In consequence of the decreasing or almost none exist
sales in this stage, firms liquidate their assets. The market is no
longer responsive to a firm’s existence. Financial difficulties
and negative cash flows make companies decide to invest in

high-risk portfolios [4]. This strategy is expected to be a defend
tool preventing firms from bankruptcy.

B. Tax Avoidance
Tax avoidance is a part of the firm’s business strategy

which objective is to minimize the amount of tax paid [16]
[17]. Tax plays a significant role in a firm’s profit before tax
balance. It also has a side effect on the number of distributable
earnings. According to that matter, firms are motivated to do
tax avoidance. Tax avoidance is the act of managing taxes paid
from passive to aggressive [18]. This also means that tax
avoidance changes a firm’s tax performance from only
fulfilling tax compliance responsibility to managing
transactions which output can reduce the number of a firm’s
total tax expense. Tax avoidance activity is a basic tax behavior
that companies do to produce tax savings [16].

C. Resource Based Theory
Resource based theory (RBT) will be used as the basic

framework of thinking in connecting each phase of the FLC
with companies’ effort to maximize tax payment benefit
through tax avoidance. Management intention and pattern in
executing tax avoidance can be predicted by reviewing each
stage of FLC resource characteristics in building its
competitive advantage. Therefore, resource is defined as a
firm’s cash flows consisting of cash flow for operating,
investing, and financing.

D. Hypothesis Development
1) The Relationship of Firm Life Cycle and Tax Avoidance

Every stage of an FLC has different characteristics and
attribute. In every phase of FLC has a difference in
profitability level, growth rate, firm size, leverage, cash
holding, and dividend structure [19]. The diversity leads to the
difference in firms’ production and investment scheme [20],
the competition of market share [21], and competitive power
that is possessed [14]. Furthermore, every stage of FLC also
have interest difference in resource allocation for operating,
investing, and financing activities [1], and therefore will create
FLC dynamics of applying tax avoidance. Based on the
explanation above, it can be formulated our first hypotheses as
follows:
H1: Firm life cycle has an influence on tax avoidance.

2) The Relationship of Introduction Stage and Tax Avoidance
By RBT, the lack of resources that can be utilized by

companies during the introduction stage makes them tend to
carry out tax avoidance. The execution of aggressive tax
avoidance is supposed to give a competitive advantage for
firms in the beginning phase of FLC [22] [23]. Based on the
explanation above, it can be formulated our second hypotheses
as follows:
H2: Introduction stage has an influence on tax avoidance.

3) The Relationship of Growth Stage and Tax Avoidance
Companies remain on doing tax avoidance in the growth

stage. They still rely on debt as their financing source. This
make a high-interest expense for them [24]. Behind the
opportunities to implement tax avoidance in this stage,
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positive cash flows give management confidence not to be
involved in an aggressive tax avoidance practice [4]. Based on
the explanation above, it can be formulated our third
hypotheses as follows:
H3: Growth stage has an influence on tax avoidance.

4) The Relationship of Mature Stage and Tax Avoidance
Mature stage makes firms tend to maximize profit. This can

be seen from growing amount of earnings per share, retained
earnings / total assets, retained earnings / total equity, and
return net operating assets, which indicate firms’ propensity to
distribute dividend [19]. Because of that circumstances, tax
avoidance strategy doesn’t become firms’ priority of attention
in this stage. Based on the explanation above, it can be
formulated our fourth hypotheses as follows:
H4: Mature stage has an influence on tax avoidance.

5) The Relationship of Decline Stage and Tax Avoidance
In the last stage of its FLC, firm encounters finance

difficulties due to the uncertainty of cash flows and the low
liquidity level created in the decline stage [25]. This is
reasoning firms to access tax avoidance in this stage.
Consistent with the resource theory, firms that are under
pressured to guard their market position in decline phase will
motivate them to reduce tax payment using tax avoidance
aggressively [26]. Based on the explanation above, it can be
formulated our fifth hypotheses as follows:
H5: Decline stage has an influence on tax avoidance.

III. METHODOLOGY

A. Research Model
Based on the explanation above, we mapped our research

model as presented below:

Fig. 1. Research Model

B. Sample Selection
Our initial sample began with 68 public listed

manufacturing firms in Indonesia which were categorized as
basic industry and chemicals sector during 2009 – 2016
period. The choice to use sector rather than the whole
manufacture industry as our sample observation is based on
the consideration that each sector has similar product

characteristics and therefore is more relevant for answering
this paper’s predictions. The sample was reduced to 56
including firms that consistently publish their annual financial
statements during the observation periods. This final research
sample comprises 448 firm-year observations used for
empirical analysis.

C. Regression Model
This study examines the association between phases in

FLC and tax avoidance activities using the regression
equation. The following is the empirical model used to test our
hypothesis:

TA = a0 + b1INTRODUCTION + b2GROWTH

+ b3MATURE + b4DECLINE + e (1)

D. Variable Measurement
Following [1] model, we classify all firm-years in our

sample into FLC stages based on their operating (CFO),
investing (CFI), and financing (CFF) cash flows pattern. We
exclude shake-out phase, which is void in theory, from our
regression model to prevent a collinearity problem [11],. We
measure the independent variables as a vector of dummy
variables. The criteria are as follows:

1. Introduction: CFO < 0, CFI < 0, CFF > 0

2. Growth: CFO > 0, CFI < 0, CFF > 0

3. Mature: CFO > 0, CFI < 0, CFF < 0

4. Decline: CFO < 0, CFI > 0, CFF ≤ or ≥ 0

5. Shake-out: the remaining firm-year observations

As for the dependent variable, we employ effective tax rate
(ETR) which is calculated by dividing total income tax expense
with pre-tax financial income less special items during a year.
The use of ETR as a measurement examines tax avoidance
practice that affects the firm’s net income. The lower value of
ETR indicates that the firm engages in a higher degree of tax
avoidance [17].

IV. RESEARCH RESULTS AND ANALYSIS

This research examines empirical predictions by using
regression analysis. The total data of 448 firm-year
observations used in this study were processed with IBM SPSS
23 software. We conduct several statistical tests that involve
descriptive, correlation, collinearity, validity, and hypothesis
testing provided by the program’s tools. The following is the
first output from SPSS analysis which is descriptive statistics:

TABLE I. DESCRIPTIVE STATISTICS

Variable N Min Max Mean Std.
Dev.

INTRODUCTION 448 0.00 1.00 0.0871 0.28223

GROWTH 448 0.00 1.00 0.2321 0.42267

MATURE 448 0.00 1.00 0.4665 0.49944

DECLINE 448 0.00 1.00 0.0670 0.25024

ETR 448 -7.68 9.75 0.1254 1.13671

H1

FLC

Decline

Introduction

Growth

Mature

TA

H2

H3

H4

H5
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Table I shows that the mean value of ETR is 0.1254. This
value is lower than that of [11], i.e., 0.246. The highest ETR
value is of 9.75 owned by SULI company in 2015 whereas the
lowest value is -7.68 owned by TKIM company in 2016. As
our FLC stages are calculated using dummy variables, the
minimum (maximum) values of INTRODUCTION,
GROWTH, MATURE, and DECLINE are 0.00 (1.00).
MATURE has a high mean value, i.e., 0.4665, suggesting
many mature firms in our research sample. In contrast,
DECLINE has the smallest mean value, i.e., 0.0670, indicating
a small number of firms encounter a decline stage in our
observations.

TABLE II. STATISTICAL RESULTS OF T-TEST

Variable Relationship t Sig.

INTRODUCTIONà ETR -2.025 0.043**

GROWTHà ETR 2.228 0.026**

MATUREà ETR 3.247 0.001***

DECLINEà ETR -2.183 0.030**

**significance at the 0.05 level
***significance at the 0.01 level

We use our linear regression model to predict the impact of
the independent variable (X), which is FLC phases, on the
dependent variable (Y). Table II presents the result that we got
from the SPSS analysis. The influence of INTRODUCTION to
ETR in equation analysis is -2.025 with a significant value of
0.043. The minus t value in INTRODUCTION stage indicates
its negative association with ETR, which means the more
introduction a firm is, the lower the ETR value. Lower ETR
value in the INTRODUCTION shows that a firm is more
related to tax avoidance in this stage. Based on this analysis,
our H2 is supported. To gain a competitive advantage, the tight
resource that is available in this phase pushes firms to access
tax avoidance. [23] claims that the value of one additional cash
in the introduction is more valuable than in the other stages of
FLC. Other than that, the lack of company's internal capital to
finance investment and innovation intensify the value of cash
in this phase. Therefore, firms choose to spend their money on
building competitive advantage rather than for paying tax. Tax
savings that are obtained through tax avoidance will be used by
companies to make innovation [27].

The t score for GROWTH is 2.228 with a significant value
of 0.026. The positive value in GROWTH stage shows its
positive association with ETR. This explains a significant
tendency of firms to avoid tax avoidance in the growth stage.,
and therefore our H3 is supported. Even though firms are
facing many tax benefit opportunities offered by the growing
business environment, e.g., entering international taxation
scope or managing intangible assets to manage profit [28], they
still choose not to be involved in tax avoidance. Firms will
consider the failure that could happen in executing tax
avoidance. This failure could be an obstacle factor for firms in
pursuing growth maximization in this stage. Companies are
thinking about the reputational cost they have to endure if tax
avoidance practice doesn’t achieve its expected goal [29].

Table II also shows the relationship analysis of mature
stage and tax avoidance. MATURE influences ETR in the

amount of 3.247 in a very significant way at the 0.01 level, i.e.,
0.001. Based on this statistical result, our H4 is supported.
Again, same with the previous growth stage analysis, this
phase has a positive relationship with ETR, which is shown
from the positive value of its t score. As customers start leaving
and cutting down their purchase, firms decide to reduce
unnecessary investment in a mature phase. The absence
necessity to invest lead to firms’ passivity to gain financing
source. This is an underlying background of why firms being
ignorance about their financing cash flows, and thus choose not
to be associated with tax avoidance in this stage. As firms
mature, their primary attention is no longer on development
and growth, but rather on the business operation efficiency,
which can be achieved by pushing down the amount of
operating expense [30].

At the bottom row of the t-test, table presented the analysis
result for decline stage and tax avoidance. The t score for
DECLINE is -2.183 with a significant value of 0.030. In the
last stage of FLC, firms’ tax avoidance behavior back again to
its original pattern just like in the introduction stage. Based on
this result, our last hypotheses, which is H5, is supported. As
customers start to leave the companies, firms back to their
original position where all resources are lacking at this point.
Companies are cornered to take prospector strategies that
contain a lot of risks to survive [31]. Even though firms’
existence is at stake, tax avoidance still needs to be done
because it is believed to be a powerful way to help them
struggling in the decline stage. Tax avoidance is expected to be
a firm’s strength to outlast in the market.

These results imply that companies involved in greater tax
avoidance practice in the introduction and decline stages of
their FLC. Contrary with that findings, companies tend to
avoid tax avoidance during growth and mature stages. This
analysis results support our prediction that tax avoidance
activity varies across FLC phases. FLC influences tax
avoidance dynamics, and hence our H1 is supported. The t
scores of all our variable relationships have satisfied the rule of
t-test, namely the t scores are above the t table value, which is
1.9653. Overall, our results also have fulfilled the significance
level of 5%. Moreover, MATURE has reached significance
level at 1% with 0.001. This means the association effect of
independent variables (FLC phases) on the dependent variable
(ETR) is significant.

TABLE III. PEARSON CORRELATION RESULTS

Variable Relationship Pearson
Correlation Sig.

INTRODUCTION ↔ ETR -0.188** 0.000***

GROWTH ↔ ETR 0.065 0.171

MATURE ↔ ETR 0.207** 0.000***

DECLINE ↔ ETR -0.181** 0.000***

**correlation significance at the 0.01 level (given by SPSS)
***significance at the 0.01 level

We furthermore check the correlation of FLC stages with
tax avoidance by conducting Pearson correlation analysis. The
purpose of this test is to identify the degree of interaction
among the relationships that are tested in this paper. Table III
displays the correlation test output from SPSS.
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INTRODUCTION, MATURE, and DECLINE correlate with
ETR at the 1% level. Their significance value of 0.000 points
out the significant correlation in each variable relationship.

INTRODUCTION is negatively correlated with ETR,
namely its correlation coefficient, which is marked by SPSS,
shows negative value amounted -0.188. This also means that
when firms enter the first phase of FLC, which is the
introduction stage, they are most likely to have low ETR value.
This value suggests that firms intensify their tax avoidance
practice in the introduction stage. The trend of firms in this
stage to have high research and development expense can be
used to increase deferred tax [32]. Moreover, the government
doesn’t play much control roles to firms that are still in the
introduction stage due to the low potential tax. Therefore, firms
are motivated to do tax avoidance in this stage.

In the other, the Pearson analysis result shows that the
correlation coefficient for GROWTH to ETR is 0.065, which
indicates a positive relationship between those variables. This
also means that the more GROWTH a firm is, the higher its
ETR value, which implies the further the company employs tax
avoidance strategy. This result also enhances our conclusion
about H3 that we made before. In contrast with the condition in
the other phase before, firms in growth phase have adequate
resources. The implementation of tax avoidance can bring bad
effect for firms in the growing stage. Firms who are aware
about this effect will reconsider their decision to be engaged in
tax avoidance. A company who does tax avoidance is prone to
be marked as a bad citizen by the government and therefore
will produce concern issue for the entity [33].

We further examine the correlation analysis result of
MATURE stage to tax avoidance which shows Pearson
correlation value of 0.207. SPSS considers this value
significant by giving it significance symbol as presented in
Table III. This relationship analysis also fulfills the
significance at the 1% level, i.e., 0.0000. Companies in the
mature stage still have positive cash flows although suffering
from declining sales rate [1]. They also don’t have urgent needs
in this phase as their main goal is to hold on their position in
the market by maximizing firms’ internal operation. [34]
concludes that best corporate governance can be found in the
mature stage of FLC. This again explains why firms don’t get
involved in aggressive tax planning in this stage. This analysis
part concludes that mature firms are most likely to reduce tax
avoidance strategies in this stage.

We lastly examine the correlation between the last stage of
FLC, which is decline phase, and tax avoidance. Table III
presents that DECLINE is negatively correlated with ETR,
namely its correlation coefficient shows negative value
amounted -0.181. Companies that are already in this phase
focus on paying off all their obligations [4] [23]. Firms’
continuities are obstructed by insufficient resource in this stage.
To gain more financing cash flows, firms are considering to
access tax avoidance. The positive investment cash flows
pattern describes the asset liquidation that happens in this
stage. That activity also brings an increase in book-tax
differences. The higher the value of the book-tax differences,
the bigger the gap in commercial income and tax income [35].
The difference in book-tax amounts reveals the level of tax

avoidance that a firm is engaged in. Firms are facing the
hardest situation in this stage, and therefore they do tax
avoidance as a way out from this situation.

TABLE IV. STATISTICAL RESULTS OF ANOVA TEST

F Sig.

Regression Model 11.745 0.000***a

a. Predictors: INTRODUCTION, GROWTH, MATURE, DECLINE
***significance at the 0.01 level

We also empirically test whether the independent variables
simultaneously effect dependent variable in this research by
conducting F test in SPSS program. Besides, this test also
examines the validity of our regression model. Table IV is the
results of the F test. The F score of our regression model is
11.745. This score has fulfilled the rule of thumb, namely the F
score is above the F table value, which is 1.1693. Other than
that, this test show a significance value amounted 0.000 of our
equation model, which meets significance at the 0.01 level.
From this outcome, we draw a conclusion that FLC phases
(INTRODUCTION, GROWTH, MATURE, DECLINE)
simultaneously significantly effect ETR. Overall, this test
concludes the validity of our regression model.

TABLE V. COLLINEARITY ANALYSIS RESULTS

Variable Tolerance Value Full Collinearity
VIF

INTRODUCTION 0.689 1.452

GROWTH 0.506 1.978

MATURE 0.450 2.223

DECLINE 0.737 1.357

A well-designed regression linear model is one that is free
from collinearity problem. Moreover, a model that uses a
dummy as an independent variable, like in this research, is
prone to fall in collinearity issue. Therefore, we add an
additional test to ensure that the independent variables in our
model don’t relate to this matter. Table V depicts the result of
our collinearity test. The tolerance value (VIF) of DECLINE is
0.737 (1.357) followed by 0.689 (1.452) for
INTRODUCTION, 0.506 (1.978) for GROWTH, and 0.450
(2.223) for MATURE. These numbers satisfy the rule of
collinearity test, specifically caused by the tolerance values that
are above 0.1. Reviewing from the VIF perspective, our model
also passed another rule of collinearity test with VIF scores
below 10. In conclusion, the regression model in our paper
doesn’t show any symptoms of collinearity issue.

TABLE VI. R SQUARED RESULTS

Variable R-squared

INTRODUCTION 0.035

GROWTH 0.004

MATURE 0.043

DECLINE 0.033
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The purpose of R-squared test is to examine the extent of
independent variables in explaining dependent variable. This
test also inspects degree of closeness between the data and the
fitted regression model. From the table above, it is known that
the R-squared value for MATURE is 0.043, meaning the large
percentage effect of introduction phase on tax avoidance is
4.3% while the remaining 95.7% is explained by other
variables. INTRODUCTION and DECLINE contribute 0.035
(3.5%) and 0.033 (3.3%) in explaining ETR, which mean
another 96.5% and 96.7% of ETR are explained by other
variables. Lastly, GROWTH explains 0.004 (0.4%) of ETR,
while the remaining 99.6% is explained by other variables.

V. CONCLUSION

This research studies the dynamics of implementing tax
avoidance across FLC stages. Overall, tax avoidance practice
varies along the FLC phases. Based on the tests that have been
done in this study, we find that firms significantly positively
engaged with tax avoidance in introduction and decline stages
while significantly negatively engaged in growth and mature
stages. We conclude that firms are more associated in
implementing tax avoidance at the first and last stage of its
FLC, and less associated with tax avoidance at growth and
mature phase.

These results are consistent with RBT which predict firm’s
propensity in applying tax avoidance strategy based on their
resource availability and resource allocation to gain
competitive advantage in every stage of its FLC. Findings in
this research also indicate the extent of FLC phases in
explaining firms’ tendency to be involved in tax avoidance and
thus useful for predicting current and future potential tax. This
research is also expected to be an additional literature reference
for the next researcher, especially in anticipating how
difference in cash flows pattern affects tax avoidance at every
FLC stages, despite the limited data and scope contained in this
study.
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