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Corporate Social Respousibility Performance and Owiership Stroctures o the Value

il Ioalismesia’s Hunhl!rll-_l; Secinr

Abstract - Ion ovder o cacourase the susainab oy of e bank indusry, s pescarch
erarmings lhe lnk§erwesn cxarpvELe sl ne-:pl.m:i-ihilrl}.- (URE D il owenirship siructire
over Fimm volue. Kinder, Lydenberg ond Domini's nssessment (KL 1= emploved to
caabicats CSE of banking in Indoocsial Meapaehilc, faon walue = assessad uzing seonoinic
yaloe idilial, Thie nbservatiom momber ol @i researeh une Urirte sesen banks T 2007
2HE, The resesicch maddels cxamined by Weishied Least Square ponel fests The resulls .
shiow thar CEE dlucikecs significantly pesitee woowands T valae, whencas owiessship
stracsires thot give situdlar influence oo fiom value ore governmient ownesship and foreizo
il:lrrli[ulil.mu.l'-l.':u&hll.i|:|- The tesulta inticare thal C3F cin B used as 8 comiimiciiion
miealin wngl Bemk's sirlesy foels o enbamee valug especilly he slements ol diversioe,
covirenment, and @docts. Also this mescarch Goding provides tucber keowledge for
decision-mnkers on beneficial cffecs ol swiciship stuctiog toweds company valug. This
Eluidy I.|.I:‘:'|I:'-||::l]1-5- he regpliv ol |_'Il'|'¢!'I|'iI.I-EIH stuilipe by il ingn @inch cornpunml o8 CSE
performonce in KED and finds that each component has a varving effect oo firm volue.

Eeyvwords - Compoese soceal responsiziling, Banks: Crhnership Steemre; KL Fizm value

NTRODUCTION

L3R, the stakeholder implementusion iheory omd the extznt of corpomite govemance,
g peeecss w0 bk secial care, cnvisenmear, cthics. Iuman fights, and comsosaess o
Frnstiess dwabvies il 1o oo shirsl salug sl e vwner anil shiarebsalobers
Theodculidis g4 al, 20070 In the puzt bew years, corpormbe social respoasibility 1C5R) his
Bocmne & doveloped plobal cobcept (Carrall, 20051, CSE symbolizes many world well-
baetuens prrmpreatives ansk bie simiiezntly deseloped, By imglerrenting CS R conspiny
will ‘be uble o mesd stakehobiers' desires,; Moreoves, OS5/ cn redoge the legifimacy wp
Bestween the firm orul the puhHl.:; s, il eI ey b e i b Il | Bl e
al 200 In ethee words. Lepitimacy theory wgnlies that tee oroonizotion's ip nLanze ment
i ||:~..|:-_:._r|:.;_|:|||_- T IiQUrnlh' [RTET I |-.:g.:_i::|1|_'||.'_-.' LA :|l:|||||||.i:~[_':i|:'|g s al |!||i-:’.'IiL‘l.‘:, aikl
;Il'-:::lll'-:lrl_::: 10 Bes it kethaaleless vy ensime .n.'|.'|||||'||:|h|IiI:|- PR g, IO 2060 8H 18 in eseninl
Faceor for the company o eahance financinl performonee, creade o-company positive value,
ared fngrease company inkeenal abiling, such s becontng a plioncer o the sty roaompete
l;_.'-.'1iu|_l'q:q'd v dameer, SR Ioosskhgeem o0, U8E rethieces risk o amil enmicies G
reputation (Leea, 2014, Bhodvon & Mooven, 2000, Apvemone & Apsong, 207 =0 that
comgEuly kas o minimoon chanee e o bankogs compaved 1000 company watl noo-C5R
bt & Famimar, MITRL The CFR concepl i the tnpie bottmn e, whick comprizes
Puegiler, Planed, arnd Preolin Tlese three ane cxasntbal vidues o detenmime connpitiny sacoess
(Drevie el nl 2000, CSR activilies lranstorm public perspeciive fowarily the companyin o
sepse thne they now can feel their interest sot wmantion. It then makes the cormpomy's
reptbion B foemed amd enlonees Theecial poeciommance (Agventang & Ansong. 2071
F{'ng el il P20 TT m Lt Lhad CSE's e Y=L (P Fesinle=y 11;~]:-1|:|;J|:i-n1: =l elevilm=hics,
workers, and lovaley towards thecomiipeasy (Kabir & Thaod, 20071 Thus, woskers can be mobe

prosbicteve o working asel can mapose company e focmance: CSE imgslemengation nakes:




srakcholders walling o purchase conupugy peoducts and assume that the connpanys hetle
'|'m'-|'ii b chnaied (Sermael ef ool 20000, Thersline, URE - ieivaies soilirnizibically T
coopomic value plded o oood repotntor incregses viloe over anvihing either cone or staled
gy plse eongiany (BB & Sclusmiger, 2005, Agyciptuie & Apsang, 2007 YVorheewn et al
L2008 abse comlimme had CS R gbsclosume mmproses D] peciormasmas am] access 1o
fneice, veducss financind risk, radses the acoursey of analvsis prediction, lowers the costof
capital. and cnhances finon value.

Cocpocate Sociu] ‘Responsibiliny 1OSE) §s ncompaay's oblization o contnbuez to
society's welfare in whick o opoates. In lioe wich @5 mhcior puipose, the @K
|rnrl|-::|:||-_'|'.l_|I|||n rieeils 1o ol hemedfls T siely Sum dH 2 dbivnles ©5H il ive
dirramsions: viston, sommunbly elgions, workploce, oceommebilivg, and murkeiplees, Sun
& Rakhmon (2002 ferther explain that TSR is for sociol welfars and other pomiss, such g
workers and the company's caviconment. Sun & Rakhosan (20830 and Nowwven & Niwyen
CA S s OSH usinge Kouder, Dyidonbore, and Donnbm’s (BLEY, winel consisls o s
LR hi:_' I !-ill'l:’FI::”‘I artl cimeeTn ?'i1r:~.111_'5h'\.' ie i e ke |'|||:-;i1'l'|-'+: II~i1|g>-4511n41 'hg.- il
crmpiny, whervas conceriss are el o negarive thines, BOLEY assesses seven ial ity
g |:||rr'.'r||.'|1|i|:. CHTIIREE BTG, :Ii'l.':-ﬂ;il_}'. Efnpl-:_:-l.-n-:e reliirs, anvinmmend,
fomon rights, and products. These seven arens complets the study of Sum 1200121, which
divides 5B inte five dinersions. Commuanity is relaeed to voluitmy company activities as
ewiilisies of ifs contebitnn anid conocin fowadls Aoty o e foens sl chaey, B ldibg
s wun-:hi]:- KUl armd el |uome I:Z-:'-'i'|1n|'.|ln:: Canrverriamiet saees b s NPT [y
discloses inlormation relaeld by corpontle soverrmnee by apholifing trorsparency Gind
accountabilite voloes. Diversizy s doncerned with women of minocity gepder. The compnny
i chirgend nol e diserimtinie ugadnst any gender, ineboding the minaerity gemler, sa dhal all
13"_'IT|iIL‘." 'r'a'l” s i -C!LIIJIII L!jli!’l.!‘."l.llli'il.':\. |='.1r|[||11_l.'|.'\: |%-|.'|:|I|||r|:-: i II-II'.'! ol L'I.I1I1|1i|1|_'\'¢' (R TS R g
oo relanions withite woerkees, which can be done by provicing heod Tacilines and peasion
linels. Foe cnveronment wa forme ol comspany tesporsahihis s b mone cauiions, so i
Avirviies ooy nal cl:lrn:rlsr nanare, Hlaman |{':|__!.h,|,.- 1% fw the LEFTIFIETY Tl ks thie r-|__:|-.|5-. il 1%
wiorkers or the peeple dround it Lasiv, products oee how the company gives customers safz,
refiable, med qualified prodeces.

Besides CHR, this mesenrch iz also fo examing the relitionship between corpership
seviednpe and fidmovalwe, Do of the determamng factoss of bank perfosmanaos is owrecshp
straisune [ Heck el oal,, M3 |:]"-'.'.'IL""-.||IEI shrtire ralers 1o poemersbig by uny wharhi uer
arcaups (Lappafiinen & MNiskonen, 20121 sovernment, domestc instifucion, foreisn
institution, and tsanzsgement owencrshiss. The oenership stoetore is coe of the mechanisms
ol gt compromiae aoveriamer, whaich s steongly belaval o feable i pave milemee over
Fism periormuncs st redvess aoeney cast CANNE & Shoh; 200E ) ool tdederming i nbility
to mondnor maracers dhamnezakis ot al. 2007, Crencrship s varied, and cach ow nership
eroag impaets Temetd performae (Shawian, 208, St or povemment awesship
persilively mmpaty rm value (0haeali 20T deamesiae insliniiion gwnersiip enances G
porfoemance (Fandn & Leepea, 200190, Managenent oovnorship eaizes flrm pectormonee as
it realivges agoncy probde s Beleeen owater aid saager {Lappa bdingn & Mgk, 20000
Az, it as licved it fareagn istiniona] voeiership positsiely nipacts bank gorfoinanie
I:_|'-C:|hi1' & Tien, 20N I-!:-.-.Iie:rriu:_-_' PR a5 TR [ EHRFE (2115, 1= rlll:i'-iih“il_'r il |.'r|h:|n|.'i1|_1_l_.'|
ficm competitive sdvantage by invesiipg in C5R is more promsinent Secmise the change of




ifvestan artitnde wwarde sociery b the pest fow veiis bag incieased. Accardingly. the C5R
CUTCE L VT T, hecenmies i isness agreetili Tor bar-imesy |1:-|'r|1|r.. vt wer . rinmy |_;|1;'-4!
and ‘bad apinions connected b the relution between CSE oand fpstisoion] inve stoge 2xis,
Suppit e the positoas side s sfatod by Suo & Takelara (2007 that the alssnmional
inrvestor wil b eneoanug the lmm e crmeduc C8R aven lesgigm mvesaors, Comduc g OS5
leads o sphonce Anemcinl pertormones (Maoaghoal & Zomeer. 2008, Stote ownership or
aovemmcnt oencrship s posioeely cotmeetcd oo SR implementation. which can raige the
liwm wasluen Cilsesasls (007 delames Ul givverumzeat owaeribag imirec iy o it e
Hem b5 owmed by oseciety) thas, the fion will b more involved o holding  social
messponsihility programs st will dfisclose more o Tegitimde il esisieacs. Durthernpon:,
Hogue & Shanid (20000 belicve thet sovenunent owncrehip in tee Fsaocind sector bodbafes
the crunfry it Less de \-q..'|-.an.|:n:|] UEEIEINTRRTRII LS

This meseprch investimiles e omilierae ol C5E prn':lnnun-::-:-. Hiall| ||-.-|.'u::r.\-|||r.|
straczres on the firm volue of Indonesin's bacnks. This rescarch afso involves capital
ackequacy . assctgiality . mimd geinent adoquacs, ad catning power ax the ooneml varalbles
b estirmtale he hamk s widisge, This researchl cesrsees lrm value by ecomenbe valoe s,
which = pelatively res in previovs atodics. Economic value pdded does not only mesoie
prolifabilily bl ol considers fhe cost ol equily, Therefore, this assessment i belizved 1o
b moze rabust o assees firn valne, Morcover, CARE asazsament in this rescarch coplova
Bl l B sk doichi comsisis of seven giabitalive arcas maste Usis prne research,

METHOE

The selected sectde 14 the banking industsy since it Tas o significant rolé n the sense thal
Danks deniars the stac's cooaoyy s coodit pocviders for. busascss, peiticulaly o
eveboping coompoes (&b en ol 20045, Sepie commames are 17 conventionl bk )
rum their buziness in Indonesia, Secondary data 1o suppon this research are siined rom
finawciol veports,: annwal seports of coch Dank, and ane aoees foom onluse mcdia in 200 3-
2P T etk Do v aiian s g lavea i Tabe 1.
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CRE e am mlepreder vanable omemsured wmme KL which soores seven
COMPoneats:  COmImuiny,  corpocate  movermancs,  diversity,  emploves  relotions,
cliviranment, humain vights. and prodiects (Maavel & beouven, 2005, 1F the firm takes a
g e aelun uves Thes seven cormpinsnls, s asaismien i o e sfrenpedh crilenrary ikl
i oseore of | P I e, 40 s soome] O Cositnery i sliengths, soome oo 5 wiven o
cimeerns 17 Tk Viemi dioes :lr:g.l_lil.'i_-. Ih'.n|:-'.5-=: am] scores 8 311 does nol, For @ach CTpOnen,
aid the swenpths and concerns, then the togal strcueth: will Be sobtrocted fom the otal
concers, The incdepondent varmBe's inluenee over the depesdents sanable (hV A s ol
i Temie el h_'_u e isdile Laciors dhel el 1m'43.l-:|ig.-£:h!_'.. Thes resesirc seshunk Irt-:rliw-m:lnl'r
as wcontol variable. Befering o Erol et ul. 12034), gnolvsis applyiog bonk performance
writh capuial adequaey assar qualiny, nmmagcmen! sdequacy . il camang power sleomenis s
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el hisimis emiber ol o et | st ksl Tosirs receivahle, Aw an acdilidom ) assessreenl, he
rario of loed asets and total pssets are olso considered, The asscssment to detenmine
i ement wlegquoney s the operuting sopenss mlio overibe wial iesels, Bank perivrmonee
carming powes s aasesscd veing todal inceme relative o toral expense,

Pl O 51 perlormance maisanimel 10
KL= (Tl sirengife ol commmiiy - Totih condems of the commmise] 4 [Tkl
strengths of corpornte povermance - Total conccms of corporse
sovemancel | [Total strengthe of diversity - Totul conoemns of diversity
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